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Independent Auditor’s Report

To the Members of Medibox Pharma Private Limited (formerly known as Medibox Digital
Solutions Private Limited)

Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Medibox Pharma Private Limited (formerly
known as Medibox Digital Solutions Private Limited ('the Company'}, which comprise the Balance Sheat
as.at 31 March 2023, the Statement of Profit and Loss (including Cther Comprehensive Income), the
Statement of Cash Flow and the Statement of Changes in Equity for the year then ended and a
summary of the significant accounting policies and olher expianatory information,

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act’) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
('Ind AS') specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and olher accounting principles generally accepted in India, of the state of affairs of the
Company as.at 31 March 2023, and Its loss (including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards an Auditing specified under section 143(10)
of the Act Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statemenis section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ('ICAI') together with the ethical requirements that are relevant to our audit of the financial
stalements undar the provisions of the Act and the rulss thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Cade of Ethics. We believe that
the audit evidence we have oblained is sufficient and appropriate to provide a basis far our apinion,

Information other than the Financial Statements and Auditor's Report thereon

4. The Company's Board of Directors are responsible for the other information. Other infarmation does not
include the financial statements and our auditor's report thereon,

Cur opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our re sponsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statemants or our knowledge oblained in the audit or otherwise appears to be materally misstated.

The Director's repart is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.
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Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directors. The
Company's Board of Directors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presantation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive in come, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act
and olher accounting principles generally accepted in Indla, This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies: making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operaling effeclively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Direclors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Direclors either intend to
liguidate the Company or to cease operalions, or has no realistic alternative but to do sg.

Those Board of Directors are alsa responsible for averseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale
are free from material misstatement, whether due to fraud or error, and o issue an auditor's report that
includes our opinion. Reasonable assurance is & high level of assurance, but is not a guaraniee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered matarial If, individually
or in the aggregate, they could reasonably be expecied to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and abtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations; or the override
of internal control;

* Oblain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Acl we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
contrals with reference to financial statements in place and the operating effecliveness of such
controls;

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence oblained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concem, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
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evidence obtained up to the date of our auditor's report. Howewver, future events or canditions may
cause the Company to cease to continue as a going concern,

. Ej.raluate the overall presentation, structure and content of the financial stalements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in 2 manner that achieves fair presentation:

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencias in
internal control that we identify during our audit,

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(18) of tha Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Crder, to the extent applicable.

Further to our comments in Annexure B, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that:

a) We have sought and obtainad all the information and explanations which to lhe best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statements,

b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

¢) The financial statemants dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Aat,

e} On the basis of the written representalions received from the directars and taken on record by the
Board of Direclors, none of the directors is disqualified as on 31 March 2023 from belng appointed
as a director in terms of section 164(2) of the Act;

f) With respect to the adequacy of the internal financlal controls with reference to financial stalemenis
of the Company as on 31 March 2023 and the operating effectiveness of such controis, refer to our
separate Report in Annexure |l wherein we have expressed an unmodified epinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditars) Rules, 2014 (8= amended), in our opinion and to the best
of our information and according to the explanations given to us:

i the Company does not have any pending litigations which would Impact its financial position
as at 31 March 2023;

ii.  the Company did not have any long-term conlracls including derivative contracts for which
there were any material foresesable losses as at 31 March 2023

iii. There were no amounts which were required to be transferred to the Invesior Education and
Protection Fund by the Company during the year ended 31 March 2023,




a. The management has represented that, to the best of its knowledge and belief, no funds

have been advanced or loaned or invested (either from borrowed funds or secunties
premium or any other sources or kind of funds) by the Company to or in any person(s)
or entity(ies), including foreign entities (‘the intermediaries"), with the understanding,
whether recorded in writing or olherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or enlities identified in any manner
whatsocever by or on behalf of the Company ('the Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf the Ultimate Beneficiaries:

The management has represented that, to the best ofits knowledge and belief, no funds
have bean received by the Company from any person(s) or entity(ies), including foreign
entities (‘the Funding Parties'), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ('Ultimate Beneficiaries') or provide any guaraniee, security or the like on behalf
of the Ultimate Beneficiaries; and

Based on such audit procedures performed as considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that

the management representations under sub-clauses {a) and (b) above cantain any

material misstatement,

. The Company has not declared or paid any dividend during the year ended 31 March 2023,

For Vibhor Gupta & Associates
Chartered Accountant

CA Vibhor GHgia
Proprietor i
Membership No.; FTeees
UDIN: 2351269886

Place: Delhi
Date: April 2), 2023



Annexure A to the Independent Auditor's Report of even date to the members of Medibox
Pharma Pvt. Ltd. (formerly known as Medibox Digital Solutions Private Limited), on the
financial statements for the period ended 31 March 2023

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the infarmation and explanations
given to us and the books of account and other records examined by us in the normal coursa of audit
and ta the best of our knowledge and betief, we report that:

(i) In our opinion, the Company does not have any property, plant and equipment and
intangible assets, accordingly, provisions of clayse 3(1)(a) to (e) of the Order are nat
applicable,

(i) In our opinion, the Company does not have inventory and accordingly, provisions of

clause 3{ii)(a) and (b) of the Order are nat applicable.

iii) The Company has not made any investments or provided any guaraniee or security or
loans and advances in the nature of loans to companies, firms and other parties and
accordingly provisions of clause 3(iii)(a) to (f) of the Crder are not applicable to the
Company.

(iv) The Company has not given any loans, invesiments, guarantees and security and
hence provisions of Section 185 and 188 of the Companies Act are not applicable to the
Company.

{v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
{as amended), Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

{vi} In our opinion, the caost records have not been specified by the Central Government.
Accordingly, the provisions of clause 3{v} of the Order are not applicable,

(vi)  Undisputed statutory dues including provident fund, employees' stale insurance,
income-tax, sales-tax, goods and services tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, have been regularly
deposited to the appropriate authorities. Further, no undisputed amounts payable in
respect thereof were outstanding at the period-end for & period of more than six months
from the date they became payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duly of customs, duty
of excise and value added tax which are outstanding on account of any dispute.

{viii}  In our opinion, there is no transactian which was not been recorded in the books of
account and have been surrendered or disclosed as income during the peried in the tax
assessments under the Income Tax Act, 1961 (43 of 1861). Accordingly, the provisions
of clause 3(viii) of the Order are not applicable.

(ix)(a) The Company have not taken any loans and accordingly the provisions of clause
3lix(a), 3(ix}(e) to 3(ix)(f) of the Order are not applicable.

(b) In our opinion, the Company has not been declared wiliul defaulter by any bank or
financial institution or other lendar:

(x) The Company have not raised any maney by way of initial public offer or further public
offer (including debt instruments) or made any preferential allotment or private
placement of shares or convertible debentures {fully, partially or optionally convertible)
during the period and accordingly the provisions of clause 3(x) of the Order are not
applicable.

(xi) (@) No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

(B) In our opinion, no report under sub-section (12) of section 143 of the Cog
has been filed by the auditors in Form ADT-4 as prescribed under rule 134




Annexure A to the Independent Auditor's Report of even date to the members of Medibox
tharma Pvt. Ltd. (formerly known as Medibox Digital Solutions Private Limited), on the
financial statements for the period ended 31 March 2023 (cont'd)

(c

T

(i

(i)

(xiv)

{xv)

{xvi)

{xvii}

{xviii)

{xix)

(xx)

(o)

(Audit and Auditors) Rules, 2014 with the Central Government. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

In our opinion, no whistle-blower complaints, have been received during the period by
the company;

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and tha requisite details have been disclosed in the financial
statements elc., as required by the applicable Ind AS.

In our opinion and based on our examination, the company does not have an internal audit
syslem and is not required to have an irternal audit syslem as per provisions of the
Companies Act 2013

In our opinion, the Company has not entered into any nan-cash transactions with the directars
or persons connected with them covered under Section 197 of the Act,

The Company s not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934,

The Company has not incurred any cash losses in the financial period and in the immediaie|y
preceding financial year:

There has been no resignation of the statutory auditors during the period and accordingly this
clause |s not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios and information accompanying the financial staterments, our knowledge of the Board of
Directors and based on our examination of the evidence supperting the assumptions, nothing
has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within & perind of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the company. We further state that aur reporting is based on the facls up to the date of the
audit report and we neither give any guarantee nar any assurance that all liabifities falling due
within a period of one year from the balance shest date, will get discharged by the company
as and when they fall dus.

The provisions of Section 135 are not applicable to the Company and accordingly provisions
of clause (xx)(a) and {b) of the Order are not applicable

Consclidated financial statements are not applicable to the Company and asccordingly
provisions of clause (xxi) of the Order are not applicable

For Vibhor Gupta & Associates

Chartered Accountan \
(Firm RegistyflSRnng
ks LI
CA Vibhor -Fv"‘
Proprietor
Membership No.: 512698

Place: Delhi
Date: April 11,2023
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Annexure “B" to the independent auditor's report of even date on the financial statements of
Medibox Pharma Private Limited {formerly known as Medibox Digital Solutions Private Limited.

Report en the Internal Financial Controls under Clause (i} of sub section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 2(f) of “Report on Other Legal and
Regulatory Requirements" section:

We have audited the internal financial contrals with reference to financial statements of Medibox
Pharma Private Limited (formerly known as Medibox Digital Solutions Private Limited ("the
Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to financial statements criteria established by the Company
considering the essential compaonents of internal contral stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of iis business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit, We conducted our audit in accordance with the Guidance
Mote on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note™ and the
Standards on Auditing as specified under section 143(1 0) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. both applicable to an audit of Internal
Financial Conltrols and, bolh issued by the ICAL Those Standards and the Guidance Note reguire that
we comply with ethical requirements and plan and parform the audit 1o obtain reasonable assurance
about whelher adequate internal financial controls with reference to financial slatementis were
established and maintained and if such controls operatad effeclively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Qur audit of
internal financial controls with reference to financial statements included eblaining an understanding of
internal financial controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The procedures




selecled depend on the auditor's judgmenit, including the assessment of the ris ks of matarial
misstatement of the financial slatements, whelher due to fraud or error.

We believe that the audit evidence, we have oblainad is sufficient and appropriate to pravide & basis for
our audit cpinion on the Company's intemal financial conlrols with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial contral with reference to financial statements includes those palicies and
procedures that (1) pertain to the maintenance of records that in reasanahble detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonsble
assurance that transactions are recarded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipls and expanditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Contrals with reference to financial statements
Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected, Also, projections of any evaluation
of the internal financial controls with reference to financial slatements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the palicies or proceduras may
deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial contrals with
reference to financial stalements and such internal financial controls were operaling effectively as at
March 31, 2023, based on the internal financial control with reference to financial statements criteria
eslablished by the Company considering the essential components af internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the ICAI.

For Vibhor Gupta & Associates
Chartered Accountant

Proprietor
Membership No.: 512698
Place: Delhi

Date: April 41,2023
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O\ | Vibhor Gupta & Associates

Chartered Ascomntante

Independent Auditor's Report

To the Members of Medibox Pharma Private Limited (formerly known as Medibox Digital
Solutions Private Limited)

Report on the Audit of the Financial Statements

Opinion

We have audiled the accompanying financial statements of Medibox Pharma Private Limited (formerly
known as Medibox Digital Solutions Private Limited (‘the Company'), which comprise the Balance Sheet
as at 31 March 2023, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Cash Flow and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
('Ind AS') specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and other accounting principles generally accapted in India, of the state of affairs of the
Company as at 31 March 2023, and its loss (including other comprehensive incame), its cash fiows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted cur audit in accordance with the Standards on Auditing specified under section 143(10)
af the Act. Our responsibiliies under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our repart. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India ('ICAI'} together wilh the elhical requirements that are relevant to our audit of the financial
statements under tha provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors are respensible for the other information. Other information does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion therecn.

In connection with our audit of the financial statements, our responsibility is lo read the other information
and, in doing so, consider whether the other information is materizlly inconsistent with the financial
statements or our knowledge obiained in the audit er otherwise appears to be materially misstated.

The Director's report is not made available to us at the date of this auditor's report. \We have nolhing to
report in this regard.
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Responsibilities of Management for the Financial Statements

The accompanying financial statements have been approved by the Company's Board of Directars. The
Company’s Board of Direclors are responsible for the matters stated in section 134(5) of the Act with
respect to the preparation and presentation of these financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, changes in equity
and cash flows of the Company in accordance with the Ind AS specified under section 133 of the Act
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequale accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting palicias; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or rror.

In preparing the financial statements, the Board of Directors are responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern and using the geing concern basis of accounting unless the Board of Directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to oblain reasonable assurance about whelher the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatemant
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exarcise professional judgment and maintain professional skepticism throughout the audit. We also:

+ Idenlify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the overide
of internal contral;

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also
responsible for expressing cur opinion on whether the Company has adequate intermnal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls;

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

* Conclude on the appropriateness of Board of Directors' use of the going concemn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exjsis
refated to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern, If we conclude that a material uncertainty exists, we are requirad to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such




10,

1.

12

13,

evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concem:;

= Evaluate the overall presentation, structure and content of the financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transaclions and events
in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal conlrol that we identify during our audit.

Report on Other Legal and Regulatory Requiremants

Based on our audit, we report that the Company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under section 197(16) of the Actis not applicabie.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order') issued by the Ceniral
Government of India in terms of section 143(11) of the Act we give in the Annexure A a statement on
the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable,

Further to our comments in Annexure B, as required by section 143(3) of the Act based on our audit,
we report, to the extent applicable, that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying financial
statemenis;

b) in our opinion, proper books of account as reguired by law have been kept by the Company so far
as it appears from our examination of those books:

c) The financial statements dealt with by this report are in agreement with the books of accaunt:

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) On the basis of the writlen representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2023 from being appointed
as a director in terms of section 164(2) of the Act,

f)  With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2023 and the operaling effectiveness of such controls, refer to our
separale Report in Annexure || wherein we have expressed an unmodified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 {as amended), in our opinion and to the best
of our Information and according to the explanations given to us:

i the Company does not have any pending litigations which would impact its financial position
as at 31 March 2023

fi. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable loszes as at 31 March 2023

fii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2023;
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The management has represented that, to the best of its knowledge and balief, no funds
have been advanced or loaned or invested (either from borrowed funds or securities
premium or any other sources or kind of funds) by the Company to or in any person(s)
or entity(ies), including foreign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the intermediary shall, whether, directly
or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ('the Ultimate Beneficiaries') or provide any
guarantee, security or the like on behalf the Ultimate Beneficiaries:

The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any personis) or entity(ies), including foreign
entities (‘the Funding Parties’), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsosver by or on behalf of the Funding
Farty ('Ultimate Beneficiaries') or provide any guararites, security or the like on behalf
of the Ullimate Beneficiaries; and

Based on such audit procedures performed as considerad reasonable and approgriate
in the circumstances, nothing has come to our notice that has caused us to beliave that
the managemeant representations under sub-clauses (a) and (b) above contain any
material misstatement.

The Company has net declared or paid any dividend during the year ended 31 March 2023.

For Vibhor Gupta & Associates
Chartered Accountant

Firm's Regislratipefras,

e

Membership No. Sees

UDIN: 83512698 BHANMIRIEE

Place: Delhi
Date: April ), 2023



Annexure A to the Independent Auditor's Report of even date to the members of Medibox
Fharma Pvt. Ltd. (formerly known as Medibox Digital Solutions Private Limited), on the
financial statements for the period ended 31 March 2023

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial slatements of the Company and taking into consideration the information and explanations
given to us and the books of account and olher records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(1)

(i}

fii}

(iv)

(v)

(i)

{wii)

In our opinion, the Company does not have any property, plant and equipment and
intangible assets, accordingly, provisions of clause 3(i)(a) to (&) of the Order are not
applicable.

In cur opinien, the Company does not have inventory and accordingly, provisions of
clause 3(ii){a) and (b) of the Order are not applicable.

The Company has not made any investments or provided any guarantee or security or
loans and advances in the nature of loans to companies, firms and other parties and
accordingly provisions of clause 3{iil)(a) to (f) of the Order are not applicable to the
Company.

The Company has not given any loans, investments, guarantees and security and
hence provisions of Section 185 and 186 of the Companies Act are not applicable to the
Company.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
{as amended), Accordingly, the provisions of clause 3(v) of the Order are not
applicable.

In our opinion, the cost records have not been specified by the Central Government.
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees' state insurance,
income-tax, sales-tax, goods and services tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues, as applicable, have been regularly
deposited to the appropriate authorities. Furlher, no undisputed amounts payable in
respect thereof were outstanding at the period-end for a period of more than six months
fram the date they became payable.

{b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty

(vii)

(Ix){=2)

(b)

(x)

(i) (a)

(b)

of excise and value added tax which are outstanding on account of any dispute.

In our apinion, there Is ne transaction which was not been recorded in the books of
account and have been surrendered or disclosed as income during the period in the tax
assessments under the Income Tax Act, 1961 (43 of 1961). Accordingly, the provisions
of clause 3{viii) of the Order are not applicable.

The Company have not taken any loans and accordingly the provisions of clause
3(ix){a), 3(ix)(c) to 3(ix)(f) of the Order are not applicable.

In our opinion, the Company has not been declared wilful defaulter by any bank or
financial institution or other lender;

The Company have not raised any money by way of initial public offer or further public
offer (including debt instruments) or made any preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible)
during the peried and accordingly the provisions of clause 3(x) of the Order are nat
applicable.

Mo fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the pericd covered by our audit.




Annexure A to the Independent Auditor's Report of even date to the members of Medibox
Pharma Pvt. Ltd. (formerly known as Medibox Digital Solutions Private Limited), on the
financial statements for the period ended 31 March 2023 (cont'd)

—
o
e

EA0)]

i}

[xiv)

{xv)

{ i)

{xwii)

{xviii)

(xix)

(xx)

{xxi)

(Audit and Auditors) Rules, 2014 with the Central Government Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

In our opinion, no whistle-blower complaints, have been received during the period by
the company,;

In our opinion, the Company is not & Nidhi Company. Accordingly, provisions of clause 3{xii)
of the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Ssctions 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
slatements elc., as required by the applicable Ind AS,

In our opinion and based on our examination, the company dogs not have an internal audit
system and is not reguired to have an internal audit system as per provisions of the
Companies Act 2013,

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persans connected wilh them covered under Section 152 of the Act,

The Company is not required to be registered under Seclion 45-IA of the Reserve Bank of
India Act, 1934,

The Company has not incurred any cash losses in the financial period and in the immediately
preceding financial year,

There has been no resignation of the statutory auditors during the period and accordingly this
clause s not applicable.

According to the information and explanations given to us and on the basis of the finangial
ratics and information accampanying the financial statements, our knowledge of the Board of
Directors and based on our examination of the evidence supporting the assumptions, nothing
has come to our attention, which causes us to believe that any material unceriainty exists as
on the date of the audit report that company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year fram the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the company. VWe further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantes nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company
as and when they fall due.

The provisions of Section 135 are not applicable to the Company and accordingly provisions
of clause (xx)(a) and (b) of the Order are not applicable

Consclidated financial slalements are not applicable to the Company and accordingly
provisions of clause {xxi} of the Order are not applicable

For Vibhor Gupta & Associates
Chartered Accountant

Proprietor

Membership No.: 3

Place:

Delhi

Date: April 4),2023
UDIN: 2351Q698 BGXNMI&IEE



Annexure “B" to the independent auditor's report of even date on the financial statements of
Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Private Limited.

Report on the Internal Financial Controls under Clause (i) of sub section 3 of Section 143 of the
Companies Act, 2013 (“the Act") as referred to in paragraph 2(f) of “Report on Other Legal and
Regulatory Requirements” section;

We have audited the internal financial controls with referance to financial statements of Medibox
Pharma Private Limited (formerly known as Medibox Digital Solutions Private Limited (‘the
Company”) as of March 31, 2023 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management |s responsible for establishing and maintaining internal financial controls
based on the internal control wilh reference to financial statemeants criteria established by the Company
considering the essential components of internal cantrol stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
("ICAI"). These responsibilities include the design, implementation and maintenance of adequale
internal financial cantrols that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and complsteness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accardance with the Guidance
MNote on Audit of Internal Financial Controts Over Financial Reporting (the "Guidance Note") and the
Standards on Auditing as specified under section 143(10) of the Act, to the extent applicable to an audit
of internal financial contrals with reference ta financial statements, both applicable to an audit of Intermal
Financial Contrals and, bath issued by the ICAl. Those Standards and {he Guidance Note require that
we comply with ethical requirements and plan and perform the audit to oblain reasonable assurance
about whether adeguate intermal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respecis.

Our audit involves performing procedures to obiain audit evidence about the adequacy of the Internal
financial controls with reference to financial statements and their oparating effeclivensss, Our audit of
internal financial conirols with reference to financial statements included oblaining an understanding of
internal financlal controls, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed nisk. The procedures




selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence, we have obtained is sufficient and appropriate to pravide a basis for
our audit opinien on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial contral with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally sccepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of recards that in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recordad as necessary to permit preparation of financial staternents in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made enly in accordance with authorisations of management and directors of the
Company, and (3) provide reasonable assurance regarding prevention or timely detection of
unaulhorized acquisition, use, or disposition of the Company's asszeis that could have a matarial effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements
Because of the inherent limitations of internal financial controls with reference to financial statemants,
including the possibility of collusion or improper management override of conirols, material
misstatements due to error or fraud may occur and not be detected. Alse, projections of any evaluation
of the internal financial controls with reference to financial statements to future pericds are subject to
the risk that the internal financial contral with reference to financial statements may become inadequate
because of changes in conditions, ar that the degree of compliance with the palicies or procedures may
deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls with
reference to financial statements and such intermnal financial controls were operating effectively as at
March 31, 2023, basad on the internal financial control with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Intemal Financial Conlrols over Financial Reporting issued by the ICAI,

For Vibhor Gupta & Associates
Chartered Accountant -
(Firm t & B

CA Vibhor GLEE
Proprietor

Membership No.: 512698
Place: Delhi

Date: Aprild),2023

UDIN: 23518698 BGXN M TR16¢E



Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions PvL. Ltd.)

CiN- UT2800DL2016PTC 399490

201, Mchan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Balance Sheet as at March 31, 2023

{Amount in Rs.)

As at As at
Particulars Notes March 31,2023 | March 31,2022
ASSETS
(1) |Non-current assets
{a} Mon-current tax assats 3 = 2.38.290
Total non-current assots - 2,38,290
{2) |Current assets
(B} Financlal assels
(I} Trade receivables 4 = 2,74,93,000
(i) Cash and cash equlvalents 5 468430 3.67,871
Total current assets 4,658,430 2,78,60,871
Total assets 4,568,430 2,80,88,161
(1) |JEQUITY AND LIABILITIES
Equity
{a) Equity share capital 6 38,53,030 38,853,030
(b} Other equity T {33.88,600) 242,471,130
Tatal equity 4,63,430 2.80,94,160
(2] |Liabilities
Current liabilities
{8} Financial liabilities
(i} Trade payables B 5,000 5,000
Total current liabilities 5,000 5,000
Total equity and liabilities 4,68,430 280,99 161

Significant accounting paolicies

1

The accompanying netes form an integral part of these financial statements.

As per our report of even date attached

For Vibhor Gupta St

S

CA Vibhor :
Proprietor
Membership No, 512658

Place : Dathi
Date April 21,2023

For and on behalf of the Board of Directors of
Medibox Pharma Private Limited

{formerly known as Medibox Digital Solutions Py, Ltd )

bt L % Y
kY

1"":ﬂm.:sfrhi Jain Dharamvir Malik
Directar Director
DIN:DBO12043 DIN:DE758188

UDINI 3351698 B6HXNMISIES

Page 1




Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pvt. Ltd.)

CIN- U72800DL2016PTC359480

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034
Statement of Profit and Loss for the year ended March 31, 2023

{Amount in Rs.)

Particulars Notes Year ended Year ended
March 31, 2023 March 31, 2022
| |lncome
Revenue from operations
Sale of services 8 - 58,688,295
Cther operating income 9 - 9.,21,577
Other income 10 10,270 436871713
Total income (l) 10,270 5,04,81,585
Il |[Expenses
Employee benefits expense M - 2,30,99 993
Other expenses 12 2.76.41,000 1,12.65,921
Total expenses (Il) 2,76,41,000 3,43,65,914
Il |Earnings before interest, tax, depreciation and
amoritisation (EBITDA)(1-11)) ’ ARG T2
IV |Finance costs 13 - 15.10,344
V. |Depreciation and amortization 2 - 30,20,441
VI. |Profit{Loss) before tax {2,76,30,730) 1,15,84,886
VIl. |Less: Tax expense : 5
VIl Profit/|Loss) after tax (VI-VI1) (2,76,30,730) 1,15,84 BEG
IX. |Other comprehensive income
Fe-measurement gains/(loszes) on defined benefit
liability-Gratuity 876,110
Total cther comprehensive income (net of tax) - 8,76,110
X |Total comprehensive income/(loss) (VIII+X) (2,76,30,730) 1,24,60,996
Xl. |Earnings per equity share 14
Basic earnings per share (71.71) 30.07
[Nominal value of share Rs.10/- {(Rs. 10/-) each]

Significant accounting policies

1

The accompanying notes form an integral part of these financial statements.

As per our report of even date attached

For Vibhor Gupta & Assnt:lates

Proprietor N
Membership No. 51 -"-" =

Place : Dealhi
Date :April &1 2023

For and on behalf of the Board of Directors of
Medibox Pharma Private Limited

(formerly known as Madibox Digital Solutions P, Lid.)

_4’{&-}'& ..ZH;-

Atushi Jain
Diractor
DIN-08012943

N

Dharamvir Malik
Director
DIM:DE758188

UDIN: 28512698 BG XNMT8I6E

Page 2




Medibox Pharma Private Limited {formerly known as Medibox Digital Solutions Pt Ltd.}

ClIN- U725000L2016PTC 399490

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Statement of Change in Equity for the year ended on March 31,2023
a. Equity share capital

Mo. of
Particulars shares Amount in Rs.
Equity shares of Rs. 10/- each issued, subscribed and fully paid
As at March 31, 2021 3,85,303 38,53,030
Add: changes during the year = =
A= at March 31,2022 385,303 38,53,030
Add: changes during the year - -
As at March 31,2023 3,85,303 38,563,030
b. Other equity {Amount in Rs.)
Other equity

Particulars Securities d i Total other equity

premium REGned aariings attributable to equity holders
Balance as of March 31,2021 27.22 54 850 (25.04,74,718) 1,17.80,134
Other comprehensive income for the year - 8,756,110 8,786,110
Profit far the year - 1,15,84 BES 1,15,84, 888
Balance as of March 31,2022 27.22,54,850 (24.80,13,720) 24241130
Other comprehensive incoma for the year - = :
(Loss) for the year - (2,76,30,730) {2,76,30,730)
Balance as of March 31,2023 27,22,54,850 {27,56,44,450) (33,89,598)

Significant accounting policies{Note-1)

The accompanying notes form an integral part of the financial statements.

As per our report of even date attached
For Vibhor Gupta & Associates

Forand on behalf of the Board of Directors of

Chartered Accoun g Medibox Pharma Private Limited

Registration ‘L L83 R {formerly known as Medibox Digital Sclutions Put. Lid.)

Y

Dharamvir Malik

Proprietor \Wod
Membership No. St Js4E

st =

rushi Jain
Place : Delhi Directar Director
Date :April | 2023 DIN:08012543 DIN-05758188

UDIN: 8351269886 XN M 1866

Page 3



Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pyt Ltd.}
CIN- UT2300DL2016PTC399450

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Cash Flow Statement for the year ended on March 31, 2023

(Amount in Bs.)
As at As at
Particulars March 31,2023 March 31,2022
A, Cash Flow from Operating Activities
Met profit bafore tax (2,76,30,730) 1,15,84, 885
Adjusimants for
Intzrest incoma - {18,825)
Bad debits 2,74.73,000 4,508,870
Profit on sale of property, plant & equipments B (4,31 66,505)
Depreciation and amertization - 30,20.441
Gain on termination of lease - (65,976}
Interest on Income Tax refund 10,270 {48,B61)
Operating profit before working capital changes {1,68,000) {2,82,27,060)
Adjustments for working capital changes
Trade receivables 20,000 (2,26,57 454)
Other financial assets-non current - 14,02 444
Other currant assels - 1,33,81,166
Trade payables - (7.61,500)
Other financial liabilitiess-currant - (23,63,218)
Oithar current lisbilitiss - (24,07 600)
Cash generated from operations {1,48,000) {4,16,43,212)
Direct tax paid/income tax refund receivad 2,48 559 1,115,882
Net Cash frami{used in) Operating Activities (&) 1,00,559 {4,15,27,324)
B. Cash Flow from Investing Aclivities
Sale of property, plant and equipments - 441,27 782
Fiwed deposit with bank{ingl, accrued interast) - 6,03.121
Interest recelved - 18,825
Net Cash from/{used in) Investing Activities (B) - 4,47 49,708
C. Cash Flow from Financing Activities
Proceeds from Borrowings 1,40,00,000
Borrowings repaid - (2,35,00,000)
Paymeant of leaze liabilities = (11,74,524)
Met Cash from/(used in) Financing Activities {c) - {1,06,74,534)
Net increasel/{decrease)in Cash and Cash Equivalents (A+B+C) 1,00,55% {74,52,149)
Cash and Cash Equivalents(Dpening Balance) 3.67.871 78,20.020
Cash and Cash Equivalents{Closing Balance)(ref.note7) 4,568,430 3,67,871
Change in Cash and Cash Equivalents 1,00,558 (74,52,148)
| Significant accounting poficies Mole 1

The accompanying notes form an integral part of these financial statements.
As per our report of even date attached
For Vibhor Gupta & Assoclales

Chartered Accoupias Medibox Pharma Privale Limited

For and on behalf of the Board of Directars of

Regiztration {farmarly known as Madibox Digital Solutions Pyt Ltd.)
CA Vibhor §& P /
Praprietar i 7{ . \

[ g L9 ey &
Mambership i LS

Arushi Jain Dharamvir Malik

Placa : Defhi Directar Dirzctor
Date :April J) 2023 DIN:D801 2043 DIN:0E758188

Page 4



Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pvt. Ltd.)
CIM- U7 2900DL2016PTC 395490

201, Mchan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Notes to the financial statements

1
1.4

1.2

1.3

Company overview and significant accounting policies

Company overview

Medibox Pharma Privale Ltd. (formerly known as Medibox Digital Solutions Pvt. Ltd) ("the Company") is a
private limited Company incorporated and domiciled in India and has jis registered office at Delhi {pravicusly
in Banglere), India, previously it was in the business of providing  digital (IT) plaleform for busingss
development and B28 market place (e online poral) for medicines and healthcare products. The Company
Is subsidiary of Maxcure Nulravedics Limiled. The Compsny now plans lo engage in trading of the
pharmacautials formulalions.

The financial stalements for the year ended March 31, 2023 were authorized for igsue in accordancs with &
resolution of the Board of Directors on 1[04/ 33 .

Basis of preparation of financial statements

The financial stalemenis of the Compeny have been prepared in accordance with Indian Accounting
Standards (Ind AS) specified under Section 133 of the Compariies Act, 2013 ("Acl”) read with the Companies
{Indian Accounting Standards) Rules, 2015 (85 amendad from tims 1o tima).

The financial stalements have been prepared on accrual basis on hislorical cost convention, except as slaled
olherwise.

Accounling policies have besn consistenlly applied sxcept where a newly issued accounting standard s
initially adopted or a revision to an exisling accounting standard requires a change In the accounling policy
hitherto in use.

The financial stalements Including nictes therean are presented In Indian rupees, which is the funclional
currency of the company, All the financial information presentsd in Indian rupees has been rounded o the
nearest lakhs as par the requirement of Schedule Il to the Act, untess slated olherwize.

Use of judgment, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgement, estimales
and a=ssumplions that aflect the reported amounts of revenues, expanses, assets and liabiities, and the
accompanying disclosures, and the disclosure of contingent liabilities, Uncertainty aboul thess assumplions
and estimales could result in outcomes that require a material adjusiment to the carrying amount of sssets or
liabiities affected In future periods.

Judgment, estimates and assumptions

The Company basad its judgement, assumplions and estimates on parameters available when the financial
statements were prepared. Bxdsling circumstances and assumplions about future developments, however,
may change due to market changes or circumstances arnising that are bayend the control of the Company,
Such changes are reflecled in the assumptions when they occur The judgement and kay assumptions
concerming the future and other key sources for estimating uncertainty at the reporiing date, that have a
sigrificant risk of causing a malarial adjustment to the carrying amounts of assets and liabiliies within the nasdt
financial year, are describad below,

Significant judgement, estimates and assumptions

a) Taxes

Deferred tax assels are recognised for unused tax losses to the exlent that it is probable that taxabile profit will
ba available against which the losses can be ulilised, Sigrificant management judgement iz required o
determine the amount of deferred tax assets that can be recognised, based upen the likely timing and the
level of future taxable profits logether with futura tax planning sirategies

The Company is having brought forwand Iosses and unabsorbed depreciation thal may be us=d o offsat
taxable income. The Company has tax planning opportunities avsilable that could support the recognition of
these losses as deferred lax assels. On this basis, the Company has defermined thal it can recognise
defermed tax assets on the tax losz=s carried forward.

The Company has created defermed tax aszel on olher deductible tamporary differences. Defarrad fax assets
are recognized only to the esent thal it Is probable thal the temporary differences will reverse in the
foreseeable future and taxable profit will be available against which the temporary differences can be utilisad,

v




Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pyt Ltd )
CIN-U72900DL2016PTC359450

201, Mohan Place, L5C, C-Block, Saraswati Vihar, Morth West, Daelhi-110034

Notes to the financial statements

1.4

b} Impairment of financial assets

The impaiment provisions for financial sssets ars based on assumglions about risk of defaull and expaciad
loss rates. The Company uses Judgament In making these assumplions and selecling the inpuls to the
Impairment calculation, bassd on the Company's past history, esisling market condiions as well as forward
lzcking esfimates atthe end of each reporting period.

c} Property, plant and equipment and intangible assats

The useful life and residual value of plant, property equipment and intangible assets are determined based on
past experienca of the management of the sxpected usage of the asset the physical wear and tear and
technical or commercial obsalescence of the assel Due to the |udgement involved in such estimations, the
useful life and residual value are sensitive to the actual usage in future pericd.

d) Recognition and measurement of defined benafit obligations

The cest of defined benelit plan and olher post-employment benefits and the prasent value of such chligalion
sfe determined using actuarial valuations, An acluarial valuation involves making various aszumplions that
may diffier from actual devetopments in the fulure, Thesa includs the determination of the discount rate, future
salary increases, mortality rates and alintion rale. Due to tha complsxiliss involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensilive to changes in these assumplions. All
assumplions are periodically reviewsd at each reporting date.

&) Provision for litigations and contingencies

The provision for litigations and contingencies are determined based on evalustion made by the managemeant
of the present obligation arising from past events the selllement of which is expectad to result in outflow of
resources embodying economic benefils, which invelves judgemeant around eslimaling tha ultimats oulcome
of such past events and measurement of the obligation amount

Classification of assats and liabilities into eurrentinon-current

The Company presents assets and liabililies in the balance sheet based on curment/ non-current classification.
An assef is treated as current when it is:

- Expecled fo ba realized or intended to be sold or consumed in normal operaling cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve monihs afler the reporting period, or

- Cash or cash equivalent unless restricted from being sxchanged or used 1o sslile & liability for al least twelve
monlhg afler the reporting period

All oiher assets are classified as non-current,

A liability iz current when

- iz expecied to be selfled in nomal operating cycle

= Itis held primarily for the purpose of trading

- ILis due to be sellled within twelve months afler the regorting peiiod, or

= There is no uncondiional right to defer the setlement of the liability for at least twelve monlhs afer the
reporting period

Tha Company classifies all other liabilities a= non-current,

Deferred tax assets and liabiliies are classified as non-curent assats and lisbilities.

Bazed on the nature of products and the time belwesn acquisition of assets and their realization in cash and|
cash equivalent, tha Company has ascerained its cperating cvcle as 12 months for the purpose af
currentnon-current classifications of assats and lisbilities,

Property, plant and equipment

Property, ptant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs
directly attribulable to acquisiion are capitalized until the property, plant and equipment are ready for uss, as
interded by managemant.

The Company depreciates property, plant and equipmant aver thelr estimated useful lives using the wiillen
down value method. The eslimated uselul lives of azsels are as foliows:

Particulars Useful
Lifi

Right of use Paricd of
lezss

Furniture and fittings
Oifice equipments
Computer equipmanlts

ot L \Hﬁ/
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Noles to the financial statements

16

1.7

1.8

(the mansgement believes as per past evperience thal the usaidl lives =s prasénibed under Part C of
Schedule Il of the Compankes Act 2013, as given above, best represent the perlod over which managemsnt
expects to use these assels )

Residual value of property, plant and equipment{excepl "ROU") has been taken as five percent of the cost of
the assals,

Depreciation methods, useful lives and residual values are reviewed in each finaneial year end and adjusled|
prospeclively, if appropriate.

Subsequent expenditures relating to preperty, plant and equipment is capitalized only whan it Is probable that
future economic benefils associated with these will flow to the Company and the cost of the item can be
measured refiably. Repairs and maintenance costs ar recegnised in net profit in the Statemant of Profit and
Loss when incurred,

The cost and related accumulsled depreciation are eliminated from the financial statemenis upon sale or
reliremsnt of the asset and the resultant gains or losses are recognized in the Statemant of Profit and Loss

Intangible assets

Intangible assets acquired are staied a1 cosl less aceumulaled amortization and impainnent, if any. Intangibla
aszels are amortized over their respeclive individual estimated useful lives on a slraight-line basis, from the
dale that they are available for use,

The Company usss a presumplion that the useful life of an intangible asset is five years from the date when
the asset is available for use. The cost thereof is amortised over a period of 5 years

Amortization methods and usaful lives are reviewed in each financial year end and adjusied prospeclively, If
appropriala,

The cost and related accumulaled smortization are eliminated from the financial statements upon da-
racognifion of the intangible asset and the resultant gains or losses are recognized in the Statement of Brofit
and Loss.

Financial instruments

1.7.1 Initial recognition

The Company recognizes financial assets and financial Fablliies whan it becomes a party to the contractual
provisions of the instrument.

All financial assets and liabililes are recognized 2t fair value on Initial recognition, except for frade receivables
which are initially messured at transaction price. Transaclion costs that are directly allibutable to the
scquisition or issue of financial assets and financial liabilifies, that are not at fair valus through profit or loss;
are added to the fair value on inifial recognition.

1.7.2 Subsequent measuremeant

(i) Financial assets carried at amortised cost

A financial asse! is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the sssat in order o collecl coniractual cash fiows and the conlraclual lerms of the
financial asset give rse on specified dales to cash Nlows thal are soclaly paymants of principal and Interesi on
the principal amount oulslanding.

(i} Financial assats{Iinvestment)
The Company measured ils investmant at falr value through stalement of profit and loss

{iii) Financial liahilities
Financial liabilities ara subsequently carred at amortized cost using the effeclive interest mathod,

1.7.3. Derecognition of financial instruments

The Company derscognizes a financial assst whan the contractual righis to the cash flows from the financial
assel expire or it transfers the financial assat and the transfer quaiifiss for derecognition under Ind AS 109, A
financial Fability {or a part of a financial liakility) is derecognized from the Company's Balance Shest when the
obligation specified in the contract is discharged or cancelled or explres.

Fair value of financial instruments
In determining the fair value of its financial instruments, the Company uses assumptions that are based on
rarkel condilions and risks existing at each reporting date.

b




Medibox Pharma Private Limited (formerly known as Medibox Digital Solufions Pvt Ltd.)
CIN- UT2000DL2016PTC 399490

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034
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1.8

1.10

1.1

Impairment
a. Financial assetls

b. Non-financial assets

Intangible assets and property, plant and equipment

Intangible assets and proparty, plant and equipment are evaluated for recoverability whenever avenis or
changes in circumstances indicate that their carrylng amounts may not be recoverable.

If such assets are considered to be impaired, the impairment to be recognized in the Stalement of Profit and
Less is messured by the amount by which the carrying value of the assets sicesds the estimaled recoverabla
amount of the asset. An impairment loss is reversed in the statement of profit and Ioss if there has bean a
change in the estimales used to determine the recoverable amount The camying amount of the assstis
increased 1o its revised recoverable amount, provided that this amount does not excesd tha carrying amount
that wiould have been determined (nel of any accumulaled amaortization or depraciation) had no impairment
loss been recognized for the asset in prior years.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or construclive) as a result of 2
past event, itis probable that an outflow of resaurces embadying economic banefils will ba requirad to sellls
the obligation and a reliable estimate can be made of the amount of the obligation. The expanses ralating to a
provision is presented in the statement of prafit and loss.

A contingent liability Is & possible obligation that arises from past events whose exstence will be confinead by
the occurrence of nen-cccurrance of one or more uncerain fulure events bayond the control of the Company
or a prezent obligation that is not recognised because it is not probable that an outfiow of rezources will ba
required to sellle the obligation. A contingsnt liability also arlses in extremely rare cases, whare there is a
fiability thet cannot be recognised becausa it cannot be messured raliably, The Company does not recognize
& contingent liability but discloses its sxistence |n the financial statements

Eamings per equity share

Basic earnings per equily share is computed by dividing the net profit allibutable 1o the squity holders{afler
deducting preference dividend and afiibutable taves, if any) of the Company by the weighled average
number of equity shares oulslanding during the period.

Diluted samings per equity share is computed by dividing the net profit attibutable 1o the equily holders of
the Company by the weighled average number of equity shares considered for deriving basic EAMINgSs par
equity share and alse the weightsd average number of squity shares thal eould have besn jssusd upan
conversion of all dilutive potential equity shares. Dilutive polential equity shares are desmed converted as at
the beginning of the peried, unlezs issusd &t a later date.

Taxes

Tax expense compnses current and deferred tsx. Tax expense is recognized in net profit in the stslement of
profit and loss except to the exient that it relates to ilems recognized directly in equity or recognized in olher
comprenansive Income.

Current income tax
Curmrent income tax assels and liabilities are measurad at the amount expectad fo be recovered from or paid
to the taxation authoriies. Current income {ax for current and prior pericds is recognized at the amount
expected to be paid to the tax authorilies, using the tax rates and tax laws that have been enacled o
substaniively enacted by the balance shest date.

The Company offsets currant tax assets and current tax liabilities, whare it has & legally enforceable right to
set off the recognized amounts end where it infends either o sellle on 2 net basis, or to realizs the ssset and
satlle the liability simultansousty.

Deferrad tax
Deferred tax Is provided on temporary differences between the tax bases of asseis and liahilities and thelr
carmying amounts for financial reporting purpesss at the reporting date. Deferred tax lizblilies are recognised

for all faxable temparary dilfersnces
fot b \ny
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1.13

1.14

1.15

Delerred tax assels are recognised for all deduclinle temporary diferences and any unusad lax losses,
Daferrad tex assels are recognised to the axtent that It is probable that taxable profit will be avallable against
which the deduclible temporary differences and unused tax losses can be ulilised,

The carrying amaount of deferred tax assels is reviewed at each reporting date and reduced to the extant that it
is ne lenger probable that sufficien! lavable profit will be available to allow all or part of the defared 1ax aszat
to be ulilised. Unrecognised deferred 1ax ass2!s are re-azeessad ai aach reporting dale and are recognisad fo
the extent that it has become probable that future tasabis profils will allow the deferred tax asset 1o be
recoversd,

Deferred tax azsels and liabilities are measured at the tax rates that are expected to apply in the year when
the asset is realised or the lability is setilsd, based on tax rales {and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax assels and deferred tax liabilities are offsat if a legally enforceable right exists to st off curent
tex assels against current tax liabililies and the deferred taxes relale to the same taxatle entity and the same
taxalion authority.

Employees benefits

All employee bensfits payable wholly within tweive maonths rendering service arg classified as short term
employes benefils. Banefits such as salaries, wages, performance incenlives etc., and the sxpecled cost of
bonus are recognized during the peniad in which the employsa renders related sarvice.

Gratuity

The Company provides for gratuity, a defined retirement benefit, covering eligible employees. The Company
provides a lump-sum payment for gratuity fo vesled employess at relirement, dealh, incapacilation or
termination of employment, of an amount based on the respective employee's salary and the fenure of
employment with the Company.

Liabilies with regard to the Gralulty are determined by acluarial valuation, performed by an independeant
actuary, at each balance sheeét date using the projecled unit credit(PUG) method.

The Company recognizes the net obligation of a defined benafit plan in its balance sheal as an liabifity, Gains
and losses through re-measurements of the net defined benafit liability, which are not subsequently ba
reclassified o statement of profit and loss, are recognizad in olher comprehensive income.

Provident fund
Retirement benefits, in the form of Provident Fund, iz defined as a contribution plan and tha contribution is
charged o the Statement of Profitand Loss of the year when the contribution to the fund is due.

There is no obligation other than the contribution payable to the provident fund. y

Cash fiow statement

Cash flows are reported using {he indirect method, whereby profit for the period is adjusted for the effects of
\ransactions of a non-cash nalure, any daferrals or accruals of past ar future operaling cash receipls or
paymenis and ilam of income or expenses associated with investing or financing cash fiows. The cash flows
from operating, investing and financing aclivities of the Company are segregatad.

Cash and Cash Equivalents for the purposes of cash flow slalement comprise cash at bank and in hand and
bank deposil with banks where ariginal maturity is three months or less,

Revenue recognition

The Company derives revenues primarily from business of |T services compnising of soflware development,
IT piatform for facilitating on-line marksting and related services. However, during the year the Company has
started with trading of pharmaceutical formulations,

e L N
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1.16

A7

Ind AS 115 five step model is us=d to delermine whelher revenue should be recognised at a paint in time or
over time, and at what amount is as balow:

= Step 1 ldentify the contract with the custormer

= Step 2: ldentify the performance obligations in the contract

- Step 3: Delermine the transachion prics

* Btep 4; Allocale the transaction price tothe perfarmance chblgations

* Step 5! Recogrise revanue when (or as) the entity satisfies a perormance abligation.

Revenue is recognised upon transfer of conlral of promised services to customars in an amount that reflecis
the consideration which the Company expecis to recaive in exchange for those producis

Sale of goods

Revenue from sale of product is recognised at the point in time when conlrol of the aszat is transferad to the
customer, usually on dispalch of the goods. Revsnus fram the sale of goods is measured at the fair valus of
the consideration received or recaivable,

Sale of services

Arrangemeants with customers for software-related services are eithar on g fixed-prica, fxed-timeframe oron a
time-and-material basis.

Revenue from fixed-prica, fixed-time frame conlracts, where the perfoimance obligations are sslizfied over
time and where there is no uncertainty as to measurement ar coltectability of consideralion, Is recognized as
per the percentags-of-complelion method. When there is uncedsinty as to measurement or ulfimate
collzciability, revenus recognition is postponsd until such uncertainty is resolved, Efforis or costs espandad
have been used o measure progress lowards completion as there is a direct relationship between input and
produclivity. Revenue on time-and-material conlracts are recognized as the related services ars performed,

Revenue is measured based on the transaction price, which is the consideration, adjusted for discounls, price
concessions and incentives, i any, as specified in the contract with tha customer,

Revenue also excludes goods and servics tax (3ST) collected from cuslomers, since GST not recaived by
the Company an its own account, Ralher, it iz collected tex on value added to the commuodity/services by the
seller, on behalf of the govemment and, therefore, these are nol economic benelils flowing to the Company.
Accordingly, it is excluded from revenue. Revenue from the sale of goods is net of retums.

Other income
Other income is comprised primarily of Interest income and gain / loss on invesiments. Inferest income s
recognized using the effective interest meathod:

Leases
Where the Company iz lessee

The Company's lease asset classes primarily consist of l8zsas for offica. The Company sssazzes whelher a
contract contains & lease, al inception of a confract. A conlract is, or containg, 2 lease i the conlract COnVEYS
the right to control the use of an identified asset for a period of fime in exchange for consideration, To assass
whelher a conlract canveys the right to conlral the use of an identified assat, the Company sssesses whelher;
(i) the contract invalves the use of an identified asset (i) the Company has substantially all of the economic
benefils from use of the asset through the period of the lesse and () the Company has the rght to girect the
usa of the azset,

Al the dale of commencement of the lesse, the Company recognizes a right-ofuse asset ("ROU" and a
conesponding leasa liability for all lease arrangements in which it is a lesses, sxcept for leazes with & lerm of
twelve monlhs or less (short-term leases) and low value leases. For these shar-term and low value leases,
the Company recagnizes the lease payments as an operaling sxpense on a slraight-line basis over the term
of the leaza.

Cerain lease arrangements includes the options to exend or terminale the lease before the end of the lease
term, ROU assels and lease liabilities includes these options when it is reasonably certain that they will be
ewsrcisad.

The right-of-use assets are iniially recognized at cost, which comiprises the initial ameount of the leasa liability
adjusted for any lease paymenis mads at or pricr to the commencemant date of the lsasa pluz any initial
diecl costs less any leasa incenlives. They are subzequently measured at cost less accurnulated
depreciation and impairmant lozzas,

I

W/
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Notes to the financial statements

1.19

1.20

11

Right-of-use assets are depreciated from the commencemeni dale on.a straight-line basis over the shorer of
the lease term and useful life of the underlying assei Right of use assels are evalusted for recoverability
whenever evenls or changss in circumsiances indicate that thair carrying amounts may not ba recoverabla

The lease liabllity is initially measured at amortized cost at the present value of the fulure lease payments
The lease payments are discountsd using the incramental borrowing rales. Lease lisbiites are remessured
with-a corresponding adjustment to the refated right of use assatif the Company changes its asssssment as
to whelher it will exercise an exension or a termination option.

Leaze fiability and ROU ass2t have been separately presented in the Balance Shaet and leaza payments
have been classified as financing cash flows.

Segment Reporting
Operaling segments are reported in a manner consistent with the internal reporting provided to the chief
operaling decision maker.

The board of directors of the Company has been Identilied as being the chief operating decision makes by the
Managemant of the Company.

The Company prepares its segmeant Information in conformity with the accounting policies adopted for,
pregaring and presenting financial slatements of the Company as a whale

Measurement of EBITDA

The Company has elecled to present eamings befors interest, tax, depreciation and amortization(EBITDA) as
a,separale line item on the face of the statement of profit and loss, The Company mezzures ERBITDA on the
basis of profit{lossiand doss not include depreciation and amortization gxpanse, finance cost and tax
expense.

There have been no standards which are nolified but ot yet effective. \ Ngy’j/
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CIN- U72800DL2016PTC389490

Notes to the financial statements

Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pvt. Ltd.)

201, Mohan Place, LSC, C-Block, Saraswalti Vihar, North West, Delhi-110034

3. Non current tax assets

{Amount in Rs.)

As at As at
Particulars March 31,2023 | March 31, 2022
Income tax assels - 2,358,280
Total 2,38,290

4. Trade receivables-current

(Ameunt in Rs.)

As at As at
Particulars March 31,2023 | March 31, 2022
Undisputed trade receivablas- considered good 2,74,83,000
Total - 2,74,93,000
|Ageing of the above trade receivables is as below
As at As at
Particulars March 31,2023 | March 31, 2022
Less than 1 year - 2,74,93,000
Total 2,74,93 000

5. Cash and cash eguivalents

{Amount in Rs.)

Particulars

As at
March 31,2023

As at
WMarch 31, 2022

Balance with scheduled banks-in current accounis

Total

4,868,430

267,871

4,68,430

367,871
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Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pyt Ltd.)
CIN- U72900DL2016PTC 399490

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Motes to the financial statements

6.Share capital
(Amount in Rs.)

T As at As at March
March 31,2023 31, 2022
Authorised
5,00,000(March 31,2022 5,00.000) squity shares of Rs 10 each 50,00,000 50,000,000
50,00,000 50,00,000

Issued, subscribed & fully paid up

3,85,303 (March 31,2022 3,85,303) equity shares of Rs,10 each fully paid 38,583,030 38,53,030
38,53,030 38,563,030
Total 38,53,030 38,53,030

6(a) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year.

Particulars As at March 31, 2023 As at March 31, 2022

No. of Shares | Rs. No. of Shares | Rs.
Equity share
Al the beginning of the year 3.85,303 38,53,030 3.85.303 38.53,030
Add: converted from preference shares - - - -
Al the end of the year 3.85.303 38,53,030 3,85.303 38,53,030

6{b) Termsfrights attached to:

Equity shares

The Company has only one class of equity shares having face value of Rs 10/ per share. Each equity sharehalder is
enlitted to one vote per share.

in the event of winding up of the Company, the equity shareholders shall be entitled to be repaid remaining assets of
the Company, after distrubtion of all preferential amounts, In the ratio of the amount of capital paid upon such equity
shares:However, no such preférential amounts exist currently,

6(c) Details of shareholders holding in the Company

Ndime of sharelicidans As at March 31, 2023 As at March 31, 2022
No. of Shares | % Holding | No. of Shares % Helding

Equity share
Akums Drugs and Pharmaceuticals Lid.* 1,54.121 40.00 1,564,121 40.00
Maxcura Mutravedics Lid.** 231,182 60.00 231,182 A0.00

Total 3,85,303 100.00 3,85.303 100.00
*Uitimate Holding Company
“Halding Company '-,‘_,

. I, VI,
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Madibox Pharma Private Limited (formerly known as Medibox Digital Solutions PvE. Ltd)

CIN- U729000L2016PTC39534490

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

Notes to the financial statements

T.Other equity (Amount in Rs.)

Particulars As at A ab

March 31,2023 March 31, 2022

Security premium
Balance as at the beginning/ end of the year 27,22 54 B50 27,22,54 850
Add: Addilion during the year 3 :
Closing balance 27,22.54 850 27,22 54 R50

Retained earning
Balance as per last financial statemenis
Add: Profit! {less) for the year
Add, Other comprahensive income for the year

{24,80,13,720)
(2,76,30,730)

(26,04,74718)
1,15,84, 828
8,768,110

Clozing balance

{27 6B 44,450)

(24,80,13,72m)

Total

{33,89,600)

2,42,41,130

The purpeses of each above reserve within other equity is as under:

1. Securities premium- The amount received in excess of face value of the preferance shares s recognissd In Securities
Premium. The resarve will ulilized in accordance with the provisions of Company Act 2013,

2. Retained earings- Retained eamings are the loss that the Company has incurrad till date.

8, Trade Payable

{Amount in Rs.)

. As at As at
Fanficyrs March 31,2023 | March 31, 2022
Trade Payble 5.000 5,000

Total 5,000 5,000
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CiN- U72500DL2016PTC399490

Notes to the financial statements

Medibox Pharma Private Limited (formerly known as Medibox Digital Solutions Pvt Ltd.)

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

9. Revenue from operations

{Amountin Rs.)

Particuliis Year ended Year ended
March 31, 2023 March 31, 2022
Sale of services
fram IT services - 58,42.433
from IT services{on line marketing platiorm) - 45,852
- 58,88, 295
Other operating income
Other - 89.21,577
- 9.21,577
Total - 68,089,873

10. Other income

{Amountin Rs,)

Particulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Particulars

Interast on FDR - 18,825
Profit on sale of property, plant and equipment . 4.31,66,585
Interest on income tax refund 10,270 49 851
Miscellansous income - 4,36 442
Total 10,270 4,36,71,713
11. Employee Benefils expense (Amount in Bs.)
Year ended Year ended

March 31, 2023

March 31, 2022

Salaries and olher benfits

Contributions to-Provident fund
-ESIC

223,390,969

7,230,820
29,404

2,303,99,993
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Notes to the financial statements

Medibox Pharma Private Limited (fermerly known as Medibox Digital Solutions Pvi. Ltd.)

201, Mohan Place, LSC, C-Block, Saraswati Vihar, North West, Delhi-110034

12, Other expenses

(Amount in Rs.)

Particulars

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Conveyance = 15151
Fess and subscription 30,296 33,00,219
Legal and professional expenses 83,500 133417
Eleclricity expenses - 67,574
Mise, expenses 8,264 10,44 344
Postage charges 487 1,645
Printing and stationery 820 16;531
Telephone sxpenses - 2.38.967
Sales promotion expenses - 6,358,852
Transportation charges - 4,43,.030
Travelling expenses - 70,502
Bank charges 33.623 7,450
Loyalty fea - 45,92 570
General repairs & maintenance - 1,31,792
Director silting fees . 1,00,000
Bad Debils 27473000 458,870
Payment ta auditors (refier nole 17) 5,000 5,000
Total 2,76.41,000 1,12,65,921
13. Finance costs (Amount in Rs.)
Year ended Year ended

March 31, 2023

March 31, 2022

Interest on unsecurad loan - 14,51.274
Interest expenss on leass |iability - 59,070
Todal - 15,10,344
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Medibox Pharma Private Limited (formery known as Medibox Digital Solutions Pyt Lid.)
CIN- UT2900DL 2016 PTC 199400
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Moles to the financial stalemanis

14. Eamning per equity share
Eamings per shara (EFS) a3 per Ind A5-33 is caloulaled 8z under

Parficulars

Year ended
March 31, 2023

Year ended
March 31, 2022

Piafit{Less) for the year

{2,76,40,730) 1,15,54.505
Wesghled aveiags numiber of equity shses for Basic ERS () 3,85,30:)3 3.85.302
Easic eaming per share (Rs) (AC) {T1.71) I0GT
Nominal value of shaies (Rs.) 10 10
15, Conlingant llabilnivs{not provided for) @nd provisions made
{a} Contingent liabilities
Thisre is no dlaim egainst the Company, which is to ba ack nowledged as a de=bt,
16. Capital and other commilingnts
Thea is no putslanding capilal and other compmilivisals:
17. Payment to auditors tAmounl in Rs.)
Year ended Year ended
Particulars
March 34, 2023 March 3, 2022
Statutary audilors rr—
Slaludiry audif fee 5000 5,000
Total 5,000 5,000
18, Theie is ne expendiure in foreign eschange duning the vear (previous year Rs.Nik),
There iz no sameng in feregn exchangs duiasg the yeal{previous year NI,
18. Tawes
Ineome lax & pense in the stalement of profit and loss comprises
Panticulars Year endetd Year ended
March 31, 2023 Maich 31, 2022
Current taxes
-an preft and loss = -
Tolal
Deleried tases
Tax expense = =

a) Currenttax

8} Reconciialion of s expense applicable 1o profit before (8. at the isleal statubory enacled tax reis in India 10 come (8 Sxpanae

reporied Is a3 folkows

Actual tax expense [C=A+H]

Farticulars Year ended Year ended
March 31, 2023 March 31, 2022
Profit'{Less) befooe incorme tases (278,30, 730 1,15,84 530
Incomng lax using the Company's dome=atiz Loy rale 5 1T 25475
Expecled fax expense [A] . 29,115,516
Tex effect of adjustment to reconcile expected Income tax expense to reported
Income tax expense
Set aff for previous years unabeosbed [ossas - {47 61,261)
Others - 1845345
Defered Tax recognised on brought forward lceses not recognised sarlier # . 2
Tolal adjustments [B] = 529 15!91 El
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Noles to the financial slalements

Note- Al the movement of deferred tax is taken thiough creditichange to profit and loss account and no impaat is laken in othar
comprahensive Income,

“Drameslic lax rabe apphcabie 1o the Company has been computed a3 folows

Eaa lax rate 22% 2%
Surcharge (36 af tax) 104 1044
Cess (% of Lax) 7% 2%
Applicable rale of (2. F=R i L

The amount and expiry date of unused tax lozzes as under:

Particulars 302223 202122
Unabsorbed | @ iness losses| Expirydate | UMAbsorbed [ o losses Expiry date
dicesuiiting piry doneciation 1658 losse Xpiry da
Unused tax losses®
AN. 201718 = 38,43 404 I1-Mar-26 5 38,43,404 31-Mar28
A, 2018-18 2740817 2.66,97,82 S1-Mas2T 2710517 265,97 823 31-Mar27
AY. 201820 44.80,758 578.98.710 31-Mar-28 44 80,750 5.78,9,710 31-Mar-28
AY. 203021 3717286 B.4D,14.948 31-Mar-23 37.17.285 B.40,14.840 It-Mar-25
ALY, 202122 2A.03.708 5,66,60,249 31-Mer-30 26,02 708 5.06,60,248 31-Mar30
AY. 302524 . 276,30.730 31:Mar-33 y :
1,87.92.067 | 25.87.43 855 13712767 731113195

# Due to timing diffeience and wnused lax losses for-above lleme, deferisd lew sussfs [net) has been woked oul to Rs 68577 3340
(Fe5. 18,22 4800 . As defeired tax Zaeel shall be recognised for he. liming differences. and canry forward of unussd las lesz=s to the
eat=nl thal It w probable that futline tesabde poolit will be avaisble szeinst which they can be utilzed, As 3 matier of prisdercs, during tha yoer
deferted lax ansets {nel) i nol being recognized In the books of accounts in respect of Hming diffeisnces and unused lax fosses,

Mol

The Tasabon Lews (Amendment) Acl, 2018 (2018 Tax Acl) picvides the Compeny wilh @n oplice 1o move 10 & fower G rabe of 25,1775
accompanied with Imimedisle sping of carry fonward balance of Minmum Allemative Tax (MAT) credit and carain wiher concesrional tax rate
{penefits enjoyad by the Campany presenlly, The Corrpany has reviswed the impleations of 2019 Tax Ordinancs on its Las Fability Tor the year and
han opled 1o be In new rBalme

20. Employees benelits

I. Delalls of employees benelits

A.Defined contribulion plan

Tha Company conliibine for Picvident fund, a defined conlibulion plan, covering the shigihle empioyses. The Company has recognized the
Folicawing amount in statement of profit snd leas!

{Amount in Rs.)

8. No. |Particulars Yeat ended Year anded
s i March 31, 2023 March 31, 2022
fa) [Employer's conlibl=n 1o provident fund - 7.30.620

B, Defined benetit ptan
The Company provide gratully, @ defingd benelil plan covering the shgible employess, The fallowing proviskons towards gralulty liabify based on
1 projected unit credit (FUC) acluadal malhad as per actuarial valuslion have bean made by lhe Company:

tAmount in Rs.}
Year ended Year ended
8, Mo, |Particulars March 31, 2023 Nikiah 31, B038
(@) |Froymions lowaids goaluiby . =
The folowing sssumplons are teken
(i} |Discesint rate . =
) |Fulwe s&lary indreass 2 &
(i} |Ewpaci=d raleof rsluim on plan oresls = -

The detalls of the epenses recognized in Staterment of Profit and Lo and accumulaled liabilites i the Balanca Sheet as al 31,03 2027 are as
uricher,

{Aamount in Bs.}
Year endsd Year ended
March 31, 2023 March 31, 2023

{1y |Ewpsnses recognized in Stalement of Prafit & Loas

(&) [Service oost
by |Interest cosl =
{2} |Exp=nzes recognized in the Slalemenl of Profand Loss - .

[ AN f/ |

v
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Holes ta the financial statements

{Amont in Rs.j

) |Ewpennes recognized in Other Comprehansive Incams(0C]) Year ended Year ended
March 31, 2023 March 31, 2022
a} [Mat cumulstive aclusial gainifioes) apening i =
ib} | Actuarisl gsini(losy) for the yesr on Projscled benell abligalon{PBO) 2 875,110
(c) |Expenses recoghlzed in Other Compighensive Incomei DG 8,76,110
{Amount in Rs.}
(y |Lisbilites recogrizsd in Baiance Shesal L grearigmn Pe il

March 21, 2023

{8} |Fres=nt vaiue of the cbligation s at the beginning of the year E:

§ March 31, 2022

16,25,110

(B} |Expenses as above

(2] |Benehls paid

(750000

(d] |Total actusial (gain)less an obigation _

{8,78,110)

(] |Present value of the obiigation as al the end of year

(Amaunt in Rs.}

B Yegr ended Year gnded

V) |Change in presant value of abligatian March 31, 2023 Margh 31, 2022
{a) |Present valie of the ubligslion as &l the beginning of the yegr - 16,28,110
&) |Inleresl cosl - -
e |Servece cost - -
i) |Bensils paid - (750,000
(8] |Re-mmanuiameils {6, 76.110}
{f} Fresar value of the abSgetion 25 af the and of year L

¥l Change in fair valus of pan assts
Thede ara no plan 3as&ls pgaing! the afor=ssid (lability, Theelons, tha rlurn of change In fair value of plan assels is nol gven,

21. Relaled party disclosures
Relaled panty daclosures, as réquired by Ind AS 24
List of related party fofiowad by nature and volume of Irsnsaclons is given bekw!

I. Relaled partiesiother than where conliol esisis) with whom transaclions were taken place during the year:

List of key management personnel(KMP}
Wihohe Tima (W.T) irectors of the Company,
Mr. Bhawik Kurnar (rezigoad woef 1309 2021)
Other Directors of the Gompany:
Mr. Dhararmvic Malik and Ms. Arushi J=in

Other ralated parties
Akumes Drugs and Phaimacsiiticals Lirniled, Ulimale parenl toampany
Sarvagunaishdhl Pyt Lid, Fellow subsidiary
Akumentis Heallhcase Lid, Febow subsidiary
Pura & Cure Healthcars Lid, Felinw subaidiany

£ v

- [
{ﬁ;# -
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Naoles to the financial statemants

IL.During the current year, the following transactions were carried out with the related parties in the ardinary course of businesa:

(Amount in Rs)
MNature of transactions Year ended Year ended
March 31, 2023 March 31, 2022

Akumeitis Healthcare Lid
Sale of seivices - V6,000

{Amount in Rs.)
Nisture:of transactions Year ended Year ended
March 31, 2023 March 31, 2023 |

Pure & Cure Healthcare Lid
Sale of praperty, plant and equipment = 4,41,27.782

Sarvagunaushdhi Pyt Ltd
Sala of services - 18,005

Akums Drugs & Pharmaceulicals Ltd

Loan Taken - 1,40,00,000
Loan Repad . 2.35,00.000
Closing Balam:e at year and . -

{Amaundt in Bs.)

; Year ended Year ended
Mature of transaclions

' March 3, 2023 March 31, 2022
Inberest an Loan - 14,571,274
Bumness suppor Barvices 1.000 .
Re-#nbasizsement of Expenzas & gt resmbursed Z.024 12,29 150
Sale of services - 30,00, 000
Remuneralion to whole time director
Biavik Mumar - 71,08.428
Direclor silting fee
Areshi Jain - 50,008
Difararmic Malik - 50,000
Balances outstanding as at the year end
Trade receivables
Pure & Cure Healthcars Pyl Lid - 2,73,55,000

- 2.73.55,000

22, Impainmant of Assels
I the opinion of fhe mansoemenl thaie & na feduclion in value of any ss0els, bence no proveean | required in berms of Ind AS-36 "lmgainrenl of
fasels”,

23, Financial Instruments

Fimancial instrumenls by calegony

The carrying value of financisl insliements by cal=goies weie a5 Toliows:
a) Financial instrumenls measured at amartised cost:

[Amount In Bs )
Particulars A% gt March| Az &t Mazch
31, 2023 a1, 2022
Assels:
-Trads recsivalites - 2, 74,83 000
~Cesh and cash eguivalents 4,858,430 3.87.871
Total djlylaﬂ 2,TE 60.871
Liabiiitics:
-Lense liahility =
-Dither financial labilllisz-Cunent - -
~Boriowiigs -
Toual
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Hotes to the financial statements

b} Flnancial instruments measured at fair value through profit and loss:
*There are no financisl asselis & llabilibes which has been valusd st fuir Vakss

Financial resk managemesnt

Financial risk management okjectives and policies

The Company's principal financial sbilliss compiise sipenses payables end olher payaties. The main purpese of the== financlal Eabilifiss i 1o
finance the Company’s aperabons, Thie Company's principal financial Fsss's include. rade fecetvables, cash and cash equivalents, olhar bank
beiances and alher investmeants.

The Company i edposad to markel risk, sredit risk and guidity sk The Qonnipariny’s managemend Suersees ha Mansgement of thess risks and
alzo ansure thsl he Company’s financial tisk actvilies ars govermed by sppropials posties:and procsdures and thel financial risks are werndified,
meanured and managed in accordance with Ihe Company’s polices and fak ohisclives.

The Boaid of Disclars reviews and ageees polidies lar managing 23ch of these riss &, which aog suimireised below:

Financial risk faclors
The Company's acliviles expose it to 8 varely of financial risks
a) Market riak
by Credit risk
e} Llgusdily risk
The piimary markel risk to tha Company I3 foreign eschangs rsk. The Company's esposure to coedit risk s influenced mainly by the individus]
characlestic of 2ach customer and the concentralion of fisk from the fop few cuslomess

a) Market risk
Tha Company cperales domeslically and the business |5 ranssclsd in Indian nipees only. Consequantly, the Tompany |3 not &qosed 1ol
currency eschange nsk.

blCredit risk
Credil risk refiers to. tha risk of defautt on ils chiigalion by the counlar parly resuiting in @ fiancisl foes. Thi ndimim exposws 18 the ceedlt sk &t
the reporting dale is primanily fram lrade recsivables. Trace recelvabies are typically unsecired. Cradit risk has dlways been mansgad by the
Comparsy by eslatdishing cradit limils-and conlinuousty moadlonng tha credifwordliness ol cuslamears i which fhe Company glants ciedil berms in
the nodmal course of besiness On account af adoplion of Ind AS 102, the Company uses sipecled credit loes meds 10 aseses the impaarent loes
or gain, The Company uses a provision malix 1o computs the 2apected credil fosz aiiowance for rade receivaliss, The prowision malix taked
inte sccount Svallabis inleinal coedit risk fackors sech as Company's histarcal ssperence Tor Cusiinmes,

The defalls in r2spect of percantags of revenues gerersled lom hop customar 8nd 100 five clslomss:

{In %)
Particulars Wear ended Year ended
March 31, 2023 March 31, 2022
Revanue friom iop cusbomar - T3 A%
Fevenun from fop five cuslomesrs . a7 01 %

tAmount in B}

Particulars As at s at
March 31,2023 March 31,2022
Trade Receivable agsing (moce than $ix manih) - 1,38 000
Trade Recevable ageng (olhars) - -
Tolal . 1,368,000
Credit risk exposure

There iz nocredit risk sxposirg 8t yoarand,

c)Liguidity risk
Tha Campany's principal sources of liquidily acé cash and cash equivalents & the cash Tlow thet is generated liam opeialions and pioc=eds )
lsue of share capital. The Company besevas that ihe working capilal s sullicienl fo mes! it cuntent reguitemenls Aocatdingly, o liqiditg rak

perceived.
J,auf« ix v
W/
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Meles to the financial stalemants
Thie Campany had a working capilal Including cesh and cash aquivileas ©
[Amount in Bs.)
Particulars As at As at
March 31,2023 March 34,2022
Ciash and cash eguivilents 4 68 430 367871
Wewking capilaifincluding cash and c24h equivalen) 4 53,470 2.78 55 871
The delads reganding the conlieslual maluities of sigrilicant Tnancial lBREes 22 Gnoer
{Armount in B
As at As at
i s March 31,2023 March 31,2022
Less Less than
than 1 year 1 y=ar
Fimancial lighi®iea - =

24, Segment reporting

The Cesipany's Board of Dijectors hava been ideniified a5 tha Chial Cperaling Dacisan Mas e {CODM').Board af Dhasctivg rewews he nperafisg
resudts at Company level, sccondingly there is anly one Reportalie Sagment for the Company which is “mvence fiom services i Infoimalion
Technesogy and reisbed aclivities”, hence no specilic dischuured have ben made 2 per Ind AS 108,

Entity wide disclosures

a. Informabion about revenue

Thir Carmpany diive it revenue mainly from providing of ssnvices,

b. Infarmalon about geagraphical avas

Nan-curfent assets (property, plant and quipment, Inlangible 2usats and alher non-curenl ass=ls } are in India,

& Irformation about major costamers (iam edenal ouesiomens):
[Amourit in Bs.}

As al As gt
Pariculars March 31,2023 March 31,2022
Revamue- Dameaslic . 68,08 873
Revenue from one cusiomas aimounting b 105 or mare of Company's toldl revenue
£0,00,000

25. The company planslo engage in rading of pharmacsutcad furmuladions and secodingly necesiany foemalilesticsnces have been miliaied,
Accoidingly, the financlal stalemants has bean piepaied on 8 going concedn basi.

26. Delalls of dues to Micro, Small and Medium Enlerprizes as per MSMED Act, 2008
[Amaount |0 Bs)
Particulars As at As-at
March 31,2023 March 31,2022
The principal amount-and tha inferest due theieon remaining unpaid o any supplier a5 at the end of = =
#ach accounting year{moie than 45 daya)

The amauril of Mlsiest paid by the buyer in terms of Section 16, of the Moo, Soell and Mediu . ~
Enterpises Development Acf, 2006 aiong with the amounts of the payment mads to the suppisr
beyand the @pposnled day during each accounling year

The amount of inlerest due and payable for the penod of delay in meking payment (which have besn
paid but beyond the appointed day duning the year) bul without adding the inlersst speched unde
Micro, Small and Medium Enlerpises Developmen] Act, 2008

The amount of interest accrued and resmasning unpaid at the end of each accounting year, and a =

The amounl of furthes inleresl reamnaining due and payable even in the succeeding years, unfil such =
dalz when (he interesl doeg as sbove are alually paid to the small enleipiise for the puip-—=2 of
disaflowance &3 & deduclible sspenditure under “Seclion 23 of the Micre, Small and Medium
Enlerpiizes Deyvelopimend Act, 2006

Duea o Micro end Small Entsrpisss have b2en deleanined o the #aleal such paities have teen Berdified on the bass of micimalan collecled Ly
the msnagemenl. This has been relied upon By he sudilons.

’{iq{,‘. H'—...t- ﬁm ‘\Q‘} /‘r} rd
U.'
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As per our report of even dale sllached

Ca Vibhor\iaEk
Fropislor e

Flaca : Dulhi

cate: Alomd &1, A0d3

27. Figures have been recasledirestaled whatevar nscausary.

Faor and on behalf of the Board of Directus of
Medibox Pharma Privale Limitad

&

{Tesrmerly koown a5 Mediton Digilst Saj.;WL Lid}
B i—jﬂ \\;
'L,..-'".

Arushi Jain Dharamvir Malik
Direcior Daeclor
D001 2543 DM BT 53168
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